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Russian Agreements 


One significant but little mentioned result of 
the recent Anglo-Soviet pledge to keep the peace 
in Europe for twenty years (or pending the crea- 
tion of a general security system) is that for the 
present it relieves the United States of assuming 
unpopular European commitments. The indi- 
cation of regionalism found in the Alliance is 
worth watching as a possible precedent for post- 
war plans. 

Although the Anglo-Soviet Alliance was com- 
pleted before the United States and Russia signed 
the master lend-lease agreement, discussions on 
the whole area of British-American-Russian co- 
operation in the war and in the post-war adjust- 
ment went on at the same time in Washington 
and London. Agreement was reached on a second 
front in Europe. Russia pledged adherence to 
the principles of non-interference in the internal 
affairs of other states and of not seeking terri- 
torial gains. The United States is using its polit- 
ical and economic power to lay a firm founda- 
tion for the future. 


OPA Threatened by Congress 


Congress can sabotage the whole system of 
price control and rationing by injecting political 
considerations into appointments or through in- 
adequate appropriations. The blame for failure 
would fall on the OPA, not on the Congress. 

Price ceilings and rationing are beginning to 
hurt, and the Congress, pressed by special inter- 
est groups and patronage hungry, is apparently 
getting ready to make such an attack on the OPA 
through the appropriation bill, now pending in 
the House Committee on Appropriations. ~ 

All employees of the OPA are supposed to be 
chosen through the civil service system. Because 
of the speed required in setting up an organiza- 
tion to enforce the price ceilings and in an at- 
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tempt to decentralize administration, selections 
of state personnel have been made from panels 
proposed by state officials. The person selected 
from the panel by Administrator Henderson has 
to meet civil service standards. 

If this personnel is chosen upon the recommen- 
dation of Governors or State Defense Councils 
who are appointees of the Governors, then the 
Congressmen see no reason why they should not 
be consulted. The Senate tried to get Senate 
confirmation of personnel paid more than $4000 
into the Price Control Act. There will probably 
be another attempt to get this through a rider 
on the appropriation bill. 


Henderson is given credit by usually critical 
Washington observers for trying to avoid polit- 
ical appointments and for considerable success 
in getting qualified persons for the regional and 
state jobs. 


Non-Defense Expenditures 


The Congressional argument over what is or 
is not a non-defense expenditure goes on. The 
NYA survived a House attempt to abolish it as 
an agency and to transfer its training of war 
workers to the Office of Education. The House 
abolished CCC but retained WPA and granted 
the budget request for $280 million. 


There is a chance that the Senate may restore 
CCC if for no other reason than that the Sen- 
ators from public land states have more weight, 
because of their proportionately larger number, 
than did the representatives of these states in the 
House. Another reason for the relative popu- 
larity of NYA is that it is a state administered 
agency; CCC, federal. 


All three agencies claim to have converted to 
wartime work. The bulk of the NYA funds 
goes for training war workers. It has taken its 
training centers to places where training is most 
needed and has made it possible for young peo- 
ple to come to these centers by providing lodg- 


ing during the training period. CCC claimed 
that all of its projects were either for protection 
against forest fires or for work around army 
camps. WPA made much the same claim. The 
budget requests for all three agencies were ma- 
terially reduced from previous years. 

The Department of Agriculture appropriation 
bill is still in conference between the two Houses. 
One of the chief points in controversy is the ap- 
propriation for the Farm Security Administra- 
tion. The Farm Bureau opposes this appropria- 
tion. It is supported by those who claim it is 
important to help the small farmer, not largely 
represented in the Farm Bureau. There seems 
little objection to amounts made available for 
loans to farmers up to full parity price. 


Label Change Disguised 
As Nutrition Aid 


A charge of deceptive labeling might be sus- 
tained against a bill before the House Interstate 
Commerce Committee which claims in its title 
to be for the purpose of “combating malnutri- 
tion among people of low incomes.” Investiga- 
tion shows that the bill is a threat to the effort 
of the Food and Drug Administration to prevent 
deceptive labeling of food products. 

Some time ago the Food and Drug Adminis- 
tration established a standard for dried milk and 
said it should be called “dried skim milk.” The 
dairy farmers and the dried milk industry pro- 
tested. They lost their case before a Circuit 
Court of Appeals. Now they are attempting 
to get a law changing the name to “dried milk 
solids, not over 144% fat.” The Food and Drug 
Act requires that the common or usual name be 
used in the labeling. The industry claims that 
“skim milk” is an opprobrious term and discour- 
ages sales. 

If this industry is successful in getting special 
consideration by law, the way will be opened for 
other processors, who prefer fancy names to the 
usual or common ones for their products, to seek 
legislative relief. 


President Suspends Tariffs 
on War Materials 


The President used the executive order method 
to get rid of tariffs on war materials in preference 
to legislative action as originally proposed. A 
bill providing for suspension of tariffs on essen- 


tial war material (TRENDs, March 13) disap- 
peared somewhere in its preliminary course 
through the Departments and never reached 
Congress. 


Power to purchase emergency war materials 
abroad and bring them into the United States 
duty free has been exercised by the Secretary of 
the Navy under an obscure clause in a 1914 Act. 
An executive order of May 30 extended this 
power to other governmental agencies. The ex- 
tension was based on authority to redistribute 
existing functions among executive agencies 
granted by the First War Powers Act. 

There was adverse comment in Congress to the 
effect that the decision should have been a legis- 
lative one, and that the executive branch had 
stretched a clause of limited significance too far. 


Drive to Liberalize 
Sugar Rationing 


Lack of information on how much sugar we 
have or can get may lead to the same kind of 
confusion that has characterized the gasoline 
rationing proposal and encourage a movement, 
already under way, to liberalize sugar rationing. 
Evidence of reaction against the present ration- 
ing program is shown in recent press and radio 
comments. The Louisiana legislature recently 
memorialized its Senators to work for an in- 
crease in the parity price of sugar and for a 
more generous rationing allowance. 

Domestic production of sugar is only about 
one-third of our usual consumption. Indications 
are that beet sugar production this year may be 
about 16 percent greater than 1941, which 
would bring it up only to the 1940 level. Ex- 
pansion of sugar cane planting is slower. Do- 
mestic cane sugar normally meets only 7 per- 
cent of our needs. 


The key to the sugar question is ships. There 
is plenty of sugar in Cuba, in Hawaii, but the 
ships to bring it to the United States are being 
used for other purposes, either to bring in mate- 
rials of more strategic importance or to supply 
our rapidly expanding expeditionary forces. The 
submarine campaign in the Caribbean makes it 
unwise to risk ships on non-essentials. 

The Administration does not wish to disclose 
how much sugar it expects to bring into the coun- 
try during the next few months or year because 
that would give information to the Axis on 
where our ships are going to be used. 


